Minutes of the 12" Internal Technical Committee Meeting under Amended Technology Up
gradation Fund Scheme (ATUFS) held at 05-11-2020 and 06.11.2020

The 12" meeting of the Internal Technical Committee under Amended Technology Up
gradation Fund Scheme (ATUFS) was convened on 05-11-2020 and 06.11.2020 at 11.30 A.M.
under the Chairmanship of Shri S.P. Verma, Joint Textile Commissioner in the conference hall of
the Office of the Textile Commissioner, Mumbai. The list of participants are attached at
Annexure-I. The discussed agenda points are as follows:-

Agenda No. 1: Confirmation of the minutes of 11" Internal Technical Committee Meeting.

Decision Taken: The Committee confirmed the minutes of the 11" Internal Technical Committee

Meeting unanimously

Agenda No. 2: Verification and recommendation of proposals for enlistment of Machinery
Manufacturers under ATUFS as per Para no. of 3.4 of Revised Resolution of ATUFS dated
02.08.2018 and subsequent order No. 6/5/2015-TUFS dated 06.08.2019.

A list of 85 proposals (Abroad — 40, Indigenous - 3 & Authorized agents - 13) received
from Textile Machine Manufacturers/Authorized Agents for enlistment under ATUFS, who have
submitted the required documents as per Circular No. 6 (2018-2019 series) dated 31.08.2018,
prepared in a statement with its related files which may kindly be seen by the Internal Technical
Committee for decision and recommend to Textile Commissioner for approval.

The committee may deliberate and decide on this issue.

Decision Taken : The details of 85 proposals (Abroad — 40, Indigenous -32 & Authorized agents -
13) were scrutinized by the Internal Technical Committee out of which 39 proposals (Abroad- 24 ,
Indigenous- 9 & Authorized agents-6) are further recommended to the Textile Commissioner for
approval and for uploading the same on official website of TxC office. ( Attached herewith as
Annexure-IT).

Agenda No. 3: Request received from R.O. Guntur regarding eligibility of Air
Compressor 15 HP and above with inbuilt inverter and air drier for Airjet Looms only.

R.O.Guntur has informed that a unit has installed the Air Compressor Model No. CSD 105
and claimed eligibility under Annexure MCO1-a-8 of ATUFS. The Compressor and Air Dryer
purchased by the unit comes with 1:1 direct Motor Drive (IE4 Motors) to avoid transmission loss
which is the latest technology than inbuilt inverter system.

As per the technical literature of the machine, separate SFC (Sigma Frequency Control)
variable speed drive is housed in its own control cabinet to shield it from heat of the compressor. A
separate fan keeps operating temperatures in the optimum range to ensure maximum performance
and service life.

The committee may deliberate and decide on this issue.




Decision Taken — The Committee decided that R.O. Guntur may make necessary
arrangements for power point presentation of the said machine through the machine manufacturer
on technology used in their new model and how it is better than inbuilt inverter system. Based on
the presentation to be made by the manufacturer, ITC will decide further.

Agenda No. 4: Matter regarding a manufacturer having more than one authorized
agent registered under ATUFS.

In the 9" ITC meeting a decision was taken that a manufacturing unit should not be having
more than one authorized agent registered under ATUFS and accordingly the application of M/s.
Wellmade Enterprise Co. Ltd, British Virgin Islands for being the authorized agent of M/s. Fujian
Quanzhou Aotu Precision Company, China was not recommended. However, it has been observed
now that M/s. Wellmade Enterprise Co. Ltd, Taiwan is already enlisted as an authorized agent of
M/s. Fujian Quanzhou Aotu Precision Company, China. As it is a case of one agent having office
address in two different countries the committee may review its decision taken in the 9" ITC
meeting.

The committee may deliberate and decide on this issue.

Decision Taken — The Committee decided that the parent registered authorized agent i.e.
M/s. Wellmade Enterprises, Taiwan may be instructed to provide the Verified Annual Report,
Balance Sheet in support of their claims that they are having office of the company at two places.
The OEM may be requested to certify the status of their authorized agent regarding same unit
having offices at Taiwan and Virgin Island, for further examination of ITC.

Agenda No. 5: Query raised by Regional Office of the Textile Commissioner,
Coimbatore.

The Regional office of the Textile Commissioner, Coimbatore had vide letter dt. 26/02/2020
(received in TMB/TD Section on 07/08/2020) requested to confirm as to whether commission
percentage for the machinery purchased by M/s. VKS Textiles, Coimbatore from M/s. Marubeni
Tekmatex Corporation (now Marubeni Techno Systems) in the year 2015 can be deducted based on
the MOU submitted by Toyota Industries Corporation the OEM and Marubeni Tekmatex
Corporation (now Marubeni Techno Systems) the Authorised Agent at the time of their enlistment
under ATUFS in 2018. The said matter was taken up with M/s. Marubeni Techno Systems and they
have now forwarded a letter stating that they had the same understanding during the year 2015 with
M/s. Toyota Industries Corporation and the same has been verified and confirmed by M/s. Toyota
Industries Corporation.

The committee may deliberate and decide on this issue.
Decision Taken — The Committee is of the opinion that as the decision has already been

taken by the Ministry in respect of the RRTUFS period cases, in which UID was issued under
ATUEFS, hence TUFS Cell may convey the instructions to RO Coimbatore, accordingly.




Additional Agenda: Deriving the solution for Basic requirement/criteria to the
Manufacturers for manufacturing textile machineries for enlistment Under ATUFS

Suggestion- As there are so many cases coming in front of the ITC for enlistment, which
have not with good and adequate infrastructure to manufacture machine as per ATUFS circular. In
order to curb false application & to promote really deserving & advance machinery manufacturers,
the Committee is of opinion that the manufacturer having the minimum criteria of the following
parameters should be applied for enlistment:-

(1) Design Studio

(ii) CNC Machine (Min. 3 or 4 )

(iii)  Minimum Basic infrastructure

The committee may deliberate and decide on this issue.

Decision Taken — The Committee is of the opinion that the above proposal / suggestion
may be added in the guidelines issued vide Circular No.6(2018-2019 Series dated 31/08/2018)
Since now many proposals are being submitted which does not even have investment in plant and
machinery more than Rs. 10 lacs. Such micro unit cannot manufacture the machinery of required
technology level with quality as envisaged under ATUFS. The industry representative from TMMA
has stated that it may create some issues since we have not checked in case of already enlisted

machine manufacturer under ATUFS.

Meeting ended with vote of thanks to the chair.
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